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278-;-0-,-:;0 "'ji;'!1 T\'r::' O'::";"',-;:-"!:) NO\..I",--, :' ,.;:..J:1. .

F?3BeRIBING T~3 n~~I~l ~OCEDu~S IN THE PROCESSINGPJ'ID ' J...FPROV.L.L OF A:F:FLICi'_'I'ICK3 FOR T:E1:E DLV"ELOPI':!E1ifT OR

UTILI ZP_T I Cl\' OF FO~S~L.AJ.':-D5 lU'7D/OR--FOREST RESOURCES.

\rmEP~S, the 1987 Co!lstitutioIl places the develo"Dment or
uti:lization of our forestl~~ds ana/or Sorest xesources under
the i'ull control and su"De::,,\rision of the State and allows the
State to entex into co-production, joint-v-enture, or production-
sha=ing agreements with Filipino citizens, or corporations, or
associ~tions, at least si~::ty percentum (60~6) of v,Those capital
is ovmed bJT such citizens;

\.r3E::~_S, there a::-e prese=:.tl-y issued forest perrr;;its,licenses, 
leases or ~ants, i:J. rel2.tion to which the grantees

ha.ve alreadj" made huge in"'es-:~e::ts in ter1rls of money andequipments; 
'+

\-Zf;::E::RR~, there a.-r~ p=ese~"tl'Y ]:>ending applica"tions i'ox .;such
:i'oxest pe:rri"ts, licenses .or leases," ,whi-ch ought -to be given
im!:Jediate consideTat:ion; ~d ,,'

'.

\~~!:.s, ~he :forest-~ased ~dU5t~ is a JIlajor contributor
-to the -nationa:l economy, and. ::'.::heref.oxe, :the development or
Jltilization of' 'the coun~,,"IS :fo:rest'lands aDd/ox :.f...orest :resources"
~':I:!.ecoss2 :Y'""'-o :acce'lexa"",c, e:"'Jno:mi~ -r-ecove:l;':Y'. \'.";""';:',c.:".'"j:~;:"-,c"R-" :~ to"':' --,-- ., ":'.'. f ..-

NOw" .TEEBEFO...:.., ~,.:; vu3.AZO1' C.. AQUnlO" .:P.I:-esJ..dent 0:£ -the
:Fhil'i-p-cine:s", by 'vi-rtue oT~:e "DOwe:r.s '?ested~ -:me b;y'the.c.'
Constitution., do hexe by

£CTIOI'i/ 1- A"DDlications .for "the ~deve"lo"P1nen.t ,or utnization
o:f -forestlands and/or Sorest Tesources -may be "accepted and:processed, 

]:>rovided that a?pl~ca.tions for -timber licenses i'or
commercial purposes sharI De gove=ned by Section 1+ .hereo:f..

-SECTION 2. The processing, evaluation and approval of all
the applications p::-ovided :.for under Section 1 shall 'be governed
by E-residentia:l :Decree .1,"0. 705, as amended, other existing
forestry laws, or.de:r.s and issua.nces, and their implementing
rules and regulations: ?!'ovided, hovlever, That the pri vile-ges'granted, 

as well as ~he texms and conditions thereof shall be
subject to aDyand al.1 modifications or 8.ltexations which
Congress may adopt, pursua.nt to Section 2, .iI..rticle XII of the.1987 Constitution. .



SECTION 3. Unless Ccn~ress Drov-ides othervlise, existing, -~
and currently recognized forest permits, licenses and leases
issued by the Department of Environment and Natural Resources,
shall continue and remain in full force and effect, subject to
the same terms and conditions as originally granted and/orapproved.

SECTIrn~ 4. Until Cong~ess otherwise provides, the
Secretary o£ the Department of Environmsnt and l\atural Resources
is hereby authorized to negotiate and enter into, i'or and in
behal:t: of the Gove~nment, joi.1lt venture, c;;o-production, or
production-sharing agree!!1ents for the development or utilization
of forestlands and/or fo~estreso~ces with any Filipino citizen,
or corporation, or assoc~ation, at least sixty percentum (60~6)
of ~lhose capital is o'omed by E"ilipino citizens. Such agreements
may be for a period not exceeding twenty-five years, renewable
i'or not mo-re than twenty-five yea=s, and sh~l conform with and
include the minimum ter!;ls a.=.d. cond:.tions 'Presc=ibed in Section 5hereof. -

SECTION 5. Unless ~OD.~ess otherwise pro-liides, the
:follo\'I-iLg 1Ili!liD1U1n t~r!r.s ~d condi -:ions shall be i:.lcorpora-:ed in
the co-production, jo~~ ve~ture, or p~oduction-sharing agree-...lIlen L-.:

!. rov ',;~-; o"" "'-.,.,-"'- "'-"p ~~oo""Q"""" nol ~D~ shal l .&"'~""'.;- n'
u -'-"' \.,-..;.~.. "'- -=-",---=-"-,,\.,-,,,.. 1."""-",,,,-,-0;)

-the necessa :;" :=.a:!lE.Ee~e:!i-t, technology, and £i.!lancial
services vlhe.!l =:e~lli='ec.., as dete:!:'~ed by the
SecTetary o.:i' ~vrc~:l-t and l'iatura:1 Reso:ur.ct:'S";

(b)

.A 

.stipulated .5~2:!:'S .o:f =e"TTenues and the "IIla1:.!:ler oi

payment the~c..:-;

?rovislon O!J. .conslll tation a!2.d a:rbitxation w-i th
-res-oec't -to ~he :m"te~e':tat:i.on oi' :the a~ee!Ilent;--'-'

-~ -crovision ;;:'0= a=.ti-"Dollmio!l and ':!nvi=-or..mental
~rotection !!lee.su=':!s~ -,~:' -'

.A. provision -fa"!' the :r-esto:ration and protection of.
the Sorest; t

A pro-vision for ~ -:i'fective monitoTing scheme to
be implemented bY'"'qhe :;)eyart:ment whi~h shall
incl ude, b'.1t sha.2.1 no"'; be li:!li ted to the ~e:riodic
inspection of all re'cords ~d books of account of

+n" 0 agr o e""o,!,,",-_on..ol ~o.,...v ~ -~ -"~-" ~-,

(g) A commitmen~ to co~it~ development; ~d



(h) The submission of a management and development
plan to be approved by the Secretary of Enviro~-
ment and Natural Resources.

SECTION 6. The Secreta-~ of the Department of ~viro~e~t
and Natural Resources shall promulgate the rules and regulations
necessary to.implement effectively the provisions of this
Ex:ecutive Order. .

SEC~ION 7. If any provision oi: this Ex.ecuti ve Orde!:'. is
held unconstitutional, the other provisions shall not beaffected.

SECT.IOI~ 8. 1-11 .lav!s, decrees', orders and othe~ issu.e.=:.ces
or parts thereof inconsistent with this Executive Order a=e
hereby repealed or modified accord~gly.

This :i:::xecuti ve Order shall take e:f.:fectSECTION 9.
immediately,.

inDone in the City o~ !"la.r..ila, this 25th~a! of July
the -year of Ou.r Lord, n~eteen hundred and eJ.gnty-seven.

.t.

:By the "PI-esident:

~

~OKER J? J;:RROYO
ecutive Secretary

12


