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EXECUTIVE Ol~DEl~ NO. 'IG

Gl{ANTING TIlE MINISTI~Y Oft' 'l'OUlllSl-l, 'l'II1~OUGll 'l'lIE Pl11Lll'PINE
TOURISl-t AUTHORI'l'Y (PTA)-, AU'l'1101tITY TO EST1\13L.l.':)ll AND
OPERATE A DUTY AND TAX F11EE ~1EI~Cl1}\1\jD.ISING SYS'J'E!\I IN
THE PHILIPPINES.

WHEREAS, as service facilities for touris ts, tile.
and tax free shops have generated foreign exchal~ge andrevenue. 
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WHEREAS, it is economically advantageous to continue
and maintain the operation of duty and tax t~ree shops andstores;

WHEREAS, the operation thereof is best left to the
Government for more direct and effective control and regula-tion;

NOW, THEREFORE, I, CORAZON C. AQUINO, President of thePhilippines, 
do hereby order:

SECTION 1. 'I'he Minis try o.f Tourism, through tIle Philip-
pine Tourism Authority (PTA) is hereby authorized to establish
a duty and tax free merchandising system in the Philippines to
augment the servic~ facilities for tourists and to generate
foreign exchange and revenue for the government. Under this
system, the Philipp'ine Tourism Authority shall have the exclu-
sive authority to operate stores and shops. that would sell,
among others, tax and duty fee merchandise, goods and articles,
in il'lternational,airports and sea ports throughout the country
in accordance with the rules and regulations issued by the
Ministry of TourisrI:1. In the event that _the operation of the
stores is to be contracted to private parties, the award
thereof shall be done"through the usual public bidding.
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SECTION 2. The Minister of Tourism shall promulgate
the rules and regulations to implement this Order, which shall,
among others, provide for t~e norms and guidelines to ensure
that the aforesaid merchandising system is at par with inter-
national standards insofar as prices and services are concerned.
The stores and shops are effective showcases of Philippineculture, 

craftsmanship and industry, and that the s)Tstem is
an efficient and effective vehicle for the generation of foreign
exchange and revenue for the government. It is understood
that the merchandise in the shops and stores shall be sold only
to departing passengers for their consumption abroad. Provided,however, 

that subject to such limitations, rules ~d regulations
as may be prescribed by the i'-linistry of Finance, the shops herei
authorized may sell merchandise to passengers coming into the
Philippines from abroad.
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SECTION 5. This Order 84<:\11

take 

ei:i:ec
immedii:.ltely.
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By the President

/

;"'~OYO
~xecutlve Secretary
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