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MALACANANG
Manila

EXECUTIVE OI~UEI? NO. 40

r'Uf'.TI-tL::R AI':IEl~OI1\jG SECTIO1~ 163 OF TI;E 1~ATIO1\jJ\L Il~TEf"{f~AL
RE:VEr~u E COLJE, I,.S Af.liEl,OEO

vJHE;I".'.f::AS, books are il1di spe"'sable ir the pursuit of
ky'owledge CJf'd educatior';

\JHE;I~EI"\S, imported textbooks, pocketbooks and best-sellers, 
ard other similar publicatiol1s are classified

iT' the Natio!ial Il,ternal I~eveflue Code, as amel'ded, as other
articles subject to a -?ales tax higher thaT' the sales tax
0'" essef,tial articles;

vJHE;f{E::AS, the reclassificatio1'l of imported books as
essential articles will result in the reduction of their
prices, al"d thereby promote their wide readership and use
i ,., our soci~ty;

NOW, THEREFORE, I, CORAZON C. AQUINO,the 
'Philippi"es, do hereby order:

Presidetlt of

SE:C'l'ION 1. Section 163, paragraph (2), of theNatio"~al 
Itlterr'al ReveT'ue Code, as amended, is hereby

further amer1ded by addi"g iT' the eT' umeratior therein sub-
paragrarJh (0) to read as follows:

"(0) Liooks (such as textbooks, pocketbooks,
a"d bestsellers, ir'cludirlg similar publicatioT1s).
The term books "iT'cludes aT1Y species of publication
which the author selects to embody his literary~roduct. II .

SI:::l:TIUN 2. The £ilirister of f'iTlar1ce, upor, recom-
rne'datio' of the Commissiorer of Ipterr1al !"{eve"ue, shall
r-1romulgate the ~'e.cessary rules ar,d regulatiof1s to implemef1t
this ~xecutive vrder.
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SECTION 3. All laws, orders, issuances, a11d rules
ar1d regulatiof's or purts thereof iT'coTlsisterlt with this
Executive Order are hereby repealed or modified accordingly.

SECTION 4.immediately.This Executive Order shall take effect

lJor,e ir- the City of 1I.1a1"ila, this 22nd day of August
the year of Our Lord, T'i"'eteer hundred and eighty-six
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c~~'JN t -If:.?!~?Presid;::l~~~ 

the Philippines

By the Presider't:
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..-"',. -::/ 7.-.;)
~ OKt;R ~'. AHROYO

~xecu tl ~Je 3ecretary


