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~ ..' [REI"t'DIJC Acr No:: ,,:603.7 ]
t-
f: AN ACT 'FO AMENI> CERTAIN SI-:CT1ON8 OF RE- :
...~ PUnl.1C A.cT .\'t!MlIERI-:1> TIIREE THOUSAND :
t~.,.."-,. (O~IV"; IfUNI)I(~:I) .\'IN~IY ONE ENTITLED "AN
.rt-.

t ACT F:STAI1I.ISIIIN(; Tllf': PlllLfPPINE DEPOSIT
~:(I. I NS{IICAN('I': C()ltft()ltATIO.\', 1)(o:..1NING ITS
~;.:. p.oWfo:nS A~I> I}{JTII':S I\NO ".{)It OTllElt PVlt.
t;,. POSI-:S." '
;'" .
~; lIt. it ,.~~,..d I)" fh,. ,,"Iltair tI)ld IlflIIA,. fl/ll"')N'-mlatitl,.«
~" uf '"'" l'hi/i /~/,j,I(" i)) (~(JII"r"«N n~«,.)t,b""d:~
t SF.cTION 1. Section 2 nf Repttl)11c: Act Numbered Thrw" thoulland n\'e hundred ninety Iin" i.. hereby nml'nded to

",-: react ..-fullaw":
'i "S.~. :!. The IHlwcr.. Ilncl run(..tlun.. CI( the Curf)()ratl()n
': -~h.11 I~ v t(.ocl Iii 18 ISaDrl1 fir 1)Iret"tCJrR con_i_tlnr or
.::,: thr~ (:t) m~mlJer" nn.. fir \"ham "hAil tN! the Governor
:t a( the 'ell~rlll (SUI,k 'Ir th.' It'lill!'I'inl'l: Iln,1 t,,:" 0(. wh(tm
:' "holl III' "ttlzen" fIr thl! Itellul)llt' o( tile IthIJippln.~ tCt
:; 1M! :IPIHljnt~1 It.\. ItI.. I'ft'llillc'nt o( the Phlliltl,illt'IC with.

;~ thc' 1"1111-.'"' II( 111" (~llmnli-~illll 1111 /\rltMlilltmt'lIt1l. ()lIt'
, c,( tht' ",',M,iI1ti\..' mt"",I...r.. ...h"I' I... t11~ (~hRir1N11I ,,( the
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~ t Board ot' Director. of the Corporation who "hall tk' 81)-
,I .pointect on a full time bul" for a term of Aix (6) yearA

at a'i annual cumpen~tlon whlrh "hl,11 t. f\xecl by the .
I pr..ident ot the Phlllppln~_. The oth~r appointive mel"-
I ~r. who "hall be uppointed tor u term ut four (") yurA
: and the .Governor of the Central Bank A',all earh rwelve

a swr d;,.". ot w,t e~("ee<llnar fifty J)e*)- (Pr>O,()(.) for each
day of meetinJ( a("tuAlly uttenllecl by thrm t.ut In WI caAe
Ahall ea("h of them recelvp mllre than f\ve hundrecl I~A .

('500,00) a month, In the event uf "acllncy In the (}flke
ot the Governor of the Central Bunk ot the l)hilll)IJinH.
and pendinr the IIppointmt!nt o( hi- "uc("e~r or durlnar
the ab8ence of the Governor, the A("tinar Guvemor of th.,
Central Bank of' the I)hltlppine" IIhlltl u("t SA member (If ..

i_the UclArd of Director", In the event (I' u "Rcuncy In the
Oflk-e of ,the ChalrmulI 0' the Uourd uf Ulrecu)n und
pending- the aplJOintment of hi" "Ul.('eMac)t", the (;overnor, .,

of the Centrul Bunk of thl' l'hilll)pint"14 Ahllll act ~ Chair-
-". , man. The member/4 of thl! BU4&rd (If 1)lrt~to"A AhaJI 00 '

,..'-..-.inellrible durini' the time they are Ira of1k'e and (or ., :

-:;;-. perl()(1 0' t,,'o YOOf" therc.'ltfter tc. hold uny office, pc.-itlon
~;" or employment In uny III"urt.'t1 bank, ...~~ept that' lhi" reA- ..

:' tJ'iction Ah,,11 nc,t "PI.ly tu Itn)' memoor ,vho haA ..ervccl
the full term (or which he ".I~ npJlfJinted, No member

" of the IkJurd Ilf Director" "hail be un ()fbr or (1Ira.tor
of IIny InAured bank; und lJt!fore enlerinJ( upon hi" dutle"-
..mt:mber of the Bt>urlt of I>irec..torll, he ahall .:ertlfyulader oath that he haa complied with thlA requin.-"",nt .
and Auch certlfi~f,tlon "h." I lie '\Secl with the .'\ecretl,ry ot .,

tho lluard of 1)Irt'("torJ, Any vat"ancy In the IJoard
rr~at~t by th. (Iel,th, rt"ftlarm,tllln, ()r remu",,1 or un ItPIMlln-
t I,.e ~ml)t'r IIhall 1,,0 filled hy tltt.' "llllCllntment ()f new

-, memlll'r tCI rornplt,te th~ Ilnt'~llir"11 IM'ricKI CI! the '('rnl (,f .
~ the memllf'r rClnrern."I.

"Th.. IICI;lr(1 "f I)ir"f.tflr~ ~IIIIII hI"'" Ihl' 1IIIthllrit.\':
:'1, 'f" Ilrl',I"r.' 1IIII1 i"~II" 1"111.,.04 I11I11 rf'llllllltlllll" I'" It

("flll"I,I..,.,. /I"f'I'~"~r.\ ("r It't" f'lf,'(li,"., Ili...hl,r~f' (I' It~ r,'.
."

_~,,_tllilltlt~., .
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..'.2. To clire.:t the m"na~ment, IIIM.'r", inn... unci adminiA-
tration of th~ CorfKJrntlon;

I ".1, To appoint, 'IX the remunl'rAtlon IInci remove any
I o~r or emplnyloe Ilf tile Cllrf)()ratlon (rlr c'aUAe: PrY,.

I.Uird, hi,"""""", That ollkerK exerci"inlC dlacretionary
IK-wer" "hall not be AUOject W the Civil sen'lce lAw; And,

"... To I&uthorlz~ ~uch eKpenditure" lIy the Corporation
..lire In lb. Intereat of the effective adminl~tratlon and
operation of the Corporation."

Sk". 3. 8«tion ..of the I8m~ Act iA hereby amended
u follow.:

"Sa-. 4. The deJ)(*it liallilltiH Ilf 811Y bunk or bankin..
:rlStltution, which I. enp~ In the bu.in~ ot ra-eivinlCdepa8ltA ..herein (lel\ned on the etr'K"tI\'e dAte (It thl. .

Ad. :Jr whl(h thef'eafte-r may enpre In the bu.ln.. of
recel\'lnr d.po.ltA, _hall ~ In"ured with the t'orporatlon,"

: .'\k". 4, Seetlon r. of the un» Act 18 heret)y repeal..I, <.,(;r
.SEC, U, Set-tlon 8 of the _me A(t IA hereby amended
""'.'..,~ to ..d ..tallow.:

"Sa', 8, The CurfXJf'utlon U II curporate bocly ahall have

.-the JX>wen:

.."""ir_t- To Adopt land UN ..corlK-rate HAl;
"~n(I-To ha\'e "ucl'eMion until dl--.lved by an Act

of Con..r~:
'"Tbird- To make rontracta:
"".ourth- To sue and be 8Ued, complain and defend. in

any court of law in the Philippine_, All "ult. ot a ('ivll
nature to which the C(JrfM'fatlon ~hall be a part shall be .

d to ArtIe under the la.." of the Phillppin.., No
MttL hment or dKution ahall t. iuu..t a..ain_t the Cor-
poration or Ita property before final judln\ent in any Auit.
artion or piOC~lnlC In any court. The Boant ot Dtr.-tors
Ahall .J..lpate an a..nt upon whom Men.lce ot pr«eM
may be made In any pro\'i~ nr colt)' or jurlMllction In
whl~h the inaured bank IA located:

"""itCh- To apfM)lnt 111 It" IlflRrfl nt I>ira'tor" _uch 0111.
.("era ami f'mploy"" 11" J"'" nul lit h~r\\'iM' Jlr"vid~1 rOt. in

thi- Art, tll tl.r\ne th"lr cI"tlfl~. f\~ tht'lr CtlmllenaallcllI,
.._,

....
8 ;',

~ '

~~~~



~ '~~,., .-~"'~""

.

.,. f '" .I

j 0

. "
4

, requi~ bondA of them land fix ~nnlty therloclf nntl to tll~.
; mi.. auc:h oftker" and employ~" (or CJ'U~e; ...
I ..

"Sixth- To p~ACrj~. by It,. Bonrd o( Djrector~. 'IY-
law" not InronAI.~nt with law, rt!ffulntlnJC the manner In
whkh It. pneral bu~lneAA may be condut'tOfI. and the
pMYI' ITanted to It by law may be exert'IAt'f1 and
.ajoyed;

"Seventh- To exercl8e. by It. Board of DIrector". or ,
I duly authorized officen or agentA. aJl [)()werft specifIcally, ITAnted by the provl~lonA of thiA A~t, and such incidental

, powera ..lhaJJ be neceaaary to carry un the powetR 80
: IT8nted;

! "EIa'hth-To make examlnationA of and t.n require In(or.
: matlon and ~J)(}"" from bank~, QA prn\'I,Ie(1 in thlA Act,I Provid.a, Tha! any examinatIon Khall be mnde Aimulta-

neoualy ~Ith the examinatinn by -the n.pArtmen~ of the
Central Bank conductinR' examination" on bankA:

i "Nlnth- To act ..receiver: and
.~ ~ "Tenth-To p~rit. by lu Roard (If Dlrfttoh Auch i'" ." .

.," } rule. and f8«UJatJonl aA it may dMm nec..euary to carry

, out the provl.lonA or thiA A('t,"

8 .; Sac. 6. Sec1lon 12 of thft Aame A('t IA hereby amen(led .
; to read .8 (oIlowl:
: "S8:'. 12. (a) Afoney of the ('o~rRtfon not otherwi...

empJa.vec1 .hall be Invftted in obllntionA o( the Republic
ot the Phillppinea or In obIJl'atlona I'uarant.ct ..to
pMneipai and Inte~ by the Republic ot the PhillpplneA."

,. (b) The banklnl' or chet'kinl' account. ot the Corpo-

ration .haJI be kept with the CentraJ [lank of the Philip.
ptn.. with the Philippine Natfo'Jal Bank, or with any
other bank deaipated a. (1elM»itory or ft8f:al "'gent ot the

PhiUppine Government.
..«(') When the CorlXlration fI... determine.1 that an In- .

aured bank i. in danpr of clOAinl'. in artIer to prevent
~h clo8jnl'. the Corporation, in the dllCretfon of ita Board
ot Director. i. authorized to make loanA to. (Ir pu~haae
the u..t. of, or make dep..it.. in, IIUt'h in.ured bank,

.upon Auch termA antI t'(lnuit It,"~ UI! th~ "(Nard 'I( l)iret:tIJ"a.-.
.

.
,

.
..

-,

8 """

".

"- -



r"' 

'~, c~~..~;

,; ~

e
r.

ml\V Jlrl'~'ritM." "hl'll ill thl' IIJlillil'll (If thl' '~f'l,rll Ilf I)i.
! I~.t"rll t hl' "IIllt i IllIl'll (1llt'rllt itlll tlf, .'III" h 1':llIk i~ CI'*!lIt 11,1

! tCl Ilrll\'itlt! l'tll'lIUl,tt! 01'lIkillK ~t.'r\'irt! ill th,' rommullity,
I .'\uch IO1&n~ UI\II 11t!1)()~it" 1111'Y 1)4.' 111 lIulKlrtliflj,tillll tu the!

" riKhtt6 vC l1epu"iturM 1'"tl othl'r rrcdittlrll."
~r.c, 7, ~,t iull I'J uC the ~1,m~ Art i:4 Ill!r~oy I1ml'lll1etJ

tu r~ud W4 fulll)"'II:
"SU", l'J, The Cur})()rutiull 114 1"lthllrizt.'t1 tv LM)rrow Crom

the C~lItrlll IIMllk of th~ Phllll)llill~14 ulld the Centrlll lll,nk
i. authuriu't1 und dlrt.'Ctccl tv loun the Curpuruliun un "uch
ter~ M- may ~ f\xecl by the CurtX'rution and the Centrlll
Uank, "uch, fund. u~ In the judKntent oC the Uuard vf

Director- of the CorJX)rntion lire from time to time required
Cor Inlurance pur~" InrludlnK' thoMe provide.1 for In
~tlon 12 (c) not excetOdlnK In ttlo,11~te of 01111 hun-
d~ milHon ~M nl IIny one time: l'rov.:Jed, Thal the

.r.t~ oC Intere~t \{) t)8 chl1rl{ed In coi1n«llvn ,,"Ilh any loan
'." ~ made pur~uMnt tt) thl" .';ec.'tlvn "llnll nul be Ie.- than the

current 16\'eraace rnte ()n C)ut~wndlnl{ murketable and non.

e, mArketAble obllintlon~ of the Republlr of the PhlllppineA
a- tIC the lultt cluy of the month JlI"«l'tilnlC th.. "",kinKftf ~uch Innn, Any "'Ich lol,n "hllll tM! u~' hy the Coft)()- "

; ration ~lIely in t'nrrylnK' flut it" (ullctlon" with r"pect to

~uch In~urAn('r,"
, Mrr, 8, ~t!C"t ion t" or t II,! ~nmt! At't I" ht'r~')y ftmendtld

tl) r.ad .-ro"o"'~:
":o\F£, ,.s, With t hr IIPI)rfl\'al tll' thc' r~~I..lellt of the

Phtllppin.-. tf' I~-"o tNmfl", ctt't~ntur('..., And (ttht'r nbli- '

Knt Ic)n~ whenever ItA t""pitall f)r (unct" lire not ,,"f1kient
to m~t ItA obllil'ation" tt) ctelM)Aitctrll wh(~ deptl"itA Itre
in~u~...I: 1'r'f)I'idr,I, That tht' 1)()III'ct fit' dlfC'c."torR "ha" de-

tt'rmi..r thr Inter~t r"t~, mllturlty 111\d tither ~uiremenlA
tlf Qld flbllKat Ic,"~: l'I'"I.idl"', f Icrl",.r, Th'lt the C"CtfJM)r".
tlon ~hlllll)rllvhl.. rllr II,II)rClI)rintl! ~~r\',",~ fc)r thr retlemp-

tifl" fIr rrtirt!mt'llt Ilf ""Id flllll)ll,tlttl\~.
..All nat,,". fl.l~ntllr..,.. l~tn.l!t fIr ~u('h ubliptiollA l8Aut"cd

t'f the (ilrlMlrat It)" ..hl111 tit' e~t'mltt (rClm taxI,t hln,"

e,-.'
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l ! ..~t:('.. 9.. ~~tloll 111 I II) II( tho ,,~,m,' ,\t't i.. 11"",'by

i ..amend..1 ill r~a,1 I'll (111111\'"11;
"

: , ",s[(', 1(. (n) I-:,','..y in"'I""11 1)I,nk "lIlllllli...IIII'Y I,t (~I,('h
i ; plutOe u( bu~in<:~~ ml,inu,ln".1 IIY It II ltiJ(n II" III)Cn"" I,ncl

r Khall In('lude 1& Ittl,temt'nt tfl tht, ('fTe('t 0 11I1,t 1114 ,It'IW}ltltx

: are InAu~i by the ('orf)(lrntlnn In jAIl 'I( it!4 1It!,'ertIAementl':
I Prnr;d,.d, That the nm,rt! o( Oirt't'torlt mny rxempt (roln
I thl~ requl~ment n(lvertIMemen~ which tI() not relatt' to .

I depoAltA or when It I... imprnctlcl,1 to Inrlultt, ~'Irll ...tut~-
rnent therell;. The nunI'd n( Pirectnr" Khull pn'ftCrioo by ~

t rewulatlnn tht 1nrm~ n1 ~uch "JIr'"K land th~ manlier o(
dlaplay and t l1e ~ub.tnn("~ ()( ~u("h Ktlilemlont" pn,d the
manner n( UW!, Jo.or e"rh t!/&y nn !1I"tlrefl blank c()ntlnue~
to viol=.'.: ~;.y provlAlon~ ot' thlA Kubaet,tl(ln or Rny iaw(ul

., provision" or Mid reR'uiatlonA, It ~hDII I)C l4"bj~t to a
""'.",-. penalty of not m()r1! thAn PIUO,OO, \vhich the Corp)I'Atl()n

." may rftOver (or ItA UIt4!: Provided, hl'K'~I'f~r, ThAt the

"8' penalty of impri~nment (()r n()t mort' thnn one (I) )"t:ar
or a ftne n( not eK-ceedin)C two thuu..ntl I~ (p"!.,OOCJ,OO)

0 or both, In the dlM"nltlon o( the court IIhull ~ Impo*

upon:
"10 The fllrectON Anti flflker" ot' any I1nnk, ('urlJOratlfln,

partnenhip or any other comllan)' {K'rt'ormlna:- t.nklnac
(unction. in the Ithil1llplnt.-- lICIt I nAU rt.'C I und~r the pruvi-
Aiuna ot' th!. Act which "hall In any m"llilur. ad vert iMt',
C)J" hcJlcI it.el( out ..-t..vinlC in_ul-ed _tatu. Cur the purpu.e
ot makinlC it. appear th..t itA del)Ul'it. are in.ured with thu

cOf'{MJratiuno

.o~o The di~torA alld oft\ct!r. oC a ')MIlk wh~. inaurec.

Atatua hMd .I~ady t~1I t~rmilr.tecl, I( AUt'h ~lIk Alaall
continue to aclvprtlite In ,any lnal,ner flf 1a"1.1 It~l( out AA

hayin.. Inaured .leIM.it., Iln'r~. In tho /tam" rflllnt otiun. It
..hall .IAn Atatp with tt,., !"Iml': pnlmln~nt'e thut ..ddJti"nal

a.NI,'or nPc'" ci.p'*it- ml'llc' I,rtrr ttll' ,"Tt'\11\"4' .tntr fir tflr-
minatill', fir It~ III~urrcl ..tattlM lire 1141 Ifl"~r ifl.4U~d,
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":t. Any perMn, wht) knowing- the IJUrpoac for ~'hich the

I oftlcial ~jrn, I1dverti~i/lK' Atatt.'tnent anrl/or emblem, u duly
; pr.acribed by the t)()ftnl of dlrectorR of the cof1)OmUon i.i to be u8ed, ~pr(IdUCH or Aupplle~ Ruch om~ial Alp,

advertl.inK ~tatement land/or f'mblem or "rolorablo ImIta-
tion the~)(, for the I/~ or a l»ank not InRured under the
proviAlon. o( till" nct, tu ~n"ble RUCh- hank to fraudulently
uae the same 1/1 cnnn~ion with the advertfalnR' ot Ita
lervl~.

"(b) No inaurefl tJank IIhall pay any (1lvldendJ on fta
capital stock or I/ltCrt'Rt on I~ c,:spltal noteJ or debenture.
(Ir ~u('h Intereat fs rt'qul~ tn be paid only out or net pro-
fib) nr di14tribut8 any nf it" cnpitall1~~tll while It remaJnR
In default In the payment of any naaeum.nt due to the

Corporation: and any dl~tor or offtrer of any fn8U1'8d
bank who ~rtlcil)ttt~ft in the! dl'Claratlon or payment ot

.~ any "uch dlvldenrl or Intt'rt'ftt or in nny "uch dlJtribuUon :

.""'.',~ ahal', upon conviction; bl.' fined not more thAn "',()OO or

ImpriMned not mor~ thJ&n (Ine yeRr, nr l)(}th: Prnvitled,
.8 That if Auch default i... due to a dl~pute l)et\veen ~.he Insured

bank and the Corporation OV4'r the amount o( Auch RAIeU-
rnent, thl. AubRe<otlol/ Ahall nnt apply, If Ru!.h bank Aha"
d~~it ~urity ICRtj~fR("tor)' In th~ CorfNlr"tlon fftr pay-
ment uC)On ftnal rl~tl'rn1ln,.tlu/l of the i~"',e.

"(t!) Without prJor written conAent b.. the CorJM)ratJon,
no lnaured t.nk ~hall (I) mern or conlOlldate with any
nonfnAured bank or inRUtuUon or convert Into a non-
In.ured bank or fnatltution or (2) .uume liability to ..y
"ny ,lept)Ait" marl.. III, fIr ,.imiIJ&r liJ,bllltleft 0(. ,tny non-
Inaurect bank or i/lMtituUon or (:1) tran"fer t. to any
nonfn.u"'«1 bank or InMtitutfun In Ct),..JderaUon of lhe

..U8umpUon of Ilabllitlt'A fur any ~rtl()n u( tho dopo.Jta
mad. In .uch Jnaurerf bank.

"(d) Th~ (~o~ratilln may ~Iuire Any I/lA"rl'd bank to
provide prot«Uun It/ilf in,lemnity ~&I(Mi/18t bUfaiary, de- .

8._'
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~;, (akation. and other .(milar in.urable 10-.., Whenever

~~-~.. any inaund bank refu.- to comply with any ,ueh require-
~~ " !Mnt the Corporation may contact for .uch protection and cc

.1~-!1!~ and add the coet the~f to the ~~ment
otMrwt. ~abJe by lueh bank.

H(.) Any lnaured bank which willfully !-'ila or re(u.-
to ftle any certified Atatement or pay any Uleaament re.
qaind under this Act ahaJl be subject to a penalty ot not .
more than PlOO for each day that luch violation. oontinue, , i "~'" ..:":~.
which penaJty the COrJM)ration may recover tor Ita uae: t ::, _:';,1:...;:;j;:~~":,

, ..' 7. ':'" ':';':".'~. That this lubeection Ihall not be applicable un. I '~"G;;~.f$
der the ciftUmatancea ltated In the provlaion. or lublectlon 1 ,'~.,

I ~'"(b) of this Mctlon," i ;;,; "".'
8*=. 10. This Act ,haJI take effect UPf':: ita ~pprovaJ. i :,,'

."Approved. ~ ,g[, ~lf

~. , .' .,,' .'

.~i! 71:' ~,::~\
'.1 ,C
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ThJa Act, which orfcinated in Ffnany P8I8Id by the ROOM of
tile Senate, ...ftnaJly PU8ed by Rep,..ntat1~ on June 2.f, 1811.
1M ...on June 23. 1989.
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